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TWO JAPANESE FAX PAPER COMPANI ES AGREE TO PAY FI NES TOTALI NG
MORE THAN $3.5 M LLI ON FOR THEI R | NVOLVEMENT
IN A PRI CE FI XI NG CONSPI RACY

WASHI NGTON, D.C. -- Two Japanese paper conpanies, M tsubish
Paper MIls Ltd. and New Qi Paper Co. Ltd., have agreed to plead
guilty today and have agreed to pay fines totalling nore than $3.5
mllion for their involvenent in a fax paper price fixing conspiracy,
said the Departnment of Justice.

Today's charges are part of the Departnent's ongoi ng antitrust
investigation into international cartel practices in the $120 nmillion
a year thermal fax paper industry, which has resulted in several
guilty pleas. Today's plea agreenents, which nust be approved by the
court, will bring total fines in the investigation to nore than $10
mllion.

Anne K. Bingaman, Assistant Attorney General in charge of the
Antitrust Division, said, "This prosecution shows that the Departnent
will not tolerate price fixing by either donmestic or foreign firmns.
Conspiracies to raise prices to Arerican consuners will be vigorously
prosecuted wherever it takes place and whoever is involved."

In court papers filed in U S District Court in Boston, the
Department charged that M tsubishi Paper MIls located in Tokyo,

Japan, and New G i Paper Co., also of Tokyo, conspired with others to
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fix and raise the prices of thermal fax paper sold in the United
States between July 1991 and early 1992.

The Departnent charged that the defendants and co-
conspirators, through a series of neetings and tel ephone
communi cations, agreed to charge higher prices to thermal fax
paper custoners in the United States. The price fixing
conspiracy raised prices to U S. consuners by approxi mately
10 percent. Thermal fax paper is used primarily by snal
busi nesses and home fax machi ne owners who depend on | ow prices
for office products.

During the conspiracy, Mtsubishi Paper MIIs Ltd. sold
approximately $4.8 million of fax paper to custoners in the
United States. It has agreed to pay a $1.8 million crim nal
fine.

New Qi Paper Co. Ltd. was formed in October 1993 when §i
Paper Co. Ltd. nerged with Kanzaki Paper Manufacturing Co. Ltd.
During the conspiracy, Kanzaki Paper Mnufacturing and Qi Paper
Co. sold approximately $40 million and $8 nmillion, respectively,
of fax paper to customers in the United States. It has agreed to
pay a $1.75 mllion fine.

In July 1994, Kanzaki Specialty Papers, of Wire,
Massachusetts, its forner president, Kazuhi ko Wat anabe,

M t subi shi I nternational Corporation, of New York, and M tsubish
Cor poration, of Tokyo, Japan, pleaded guilty to simlar charges
and paid fines totalling approximately $6.5 nmillion. El of
Hansson Paper & Board Inc., a New York based inporter of therma
fax paper, pleaded guilty to simlar price fixing charges earlier

this year.
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Bi ngaman stated that the charges arose froma grand jury
i nvestigation conducted by the Antitrust Division' s Litigation I
in Washington, D.C., and was assisted by the Federal Bureau of
| nvestigation's office in Boston. The investigation is
continuing and has been conducted jointly with Canadi an Antitrust
aut horities.

Both firnms al so agreed to cooperate in the Departnent's
ongoi ng i nvesti gati on.

The maxi num penalty for a corporation convicted under the
Sherman Act is a fine of $10 million, twi ce the pecuniary gain
the corporation derived fromthe crime, or tw ce the pecuniary
| oss suffered by the victins of the crine, whichever is greater.

The maxi mum penalty for an individual convicted under the
Sherman Act is a period of incarceration of three years and the
greatest of a $350,000 fine, twice the gross pecuniary gain the
i ndi vi dual derived fromthe crine, or twice the gross pecuniary
| oss caused to the victinms of the crine.
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